Dreaming about having your own business, but have no idea where to start? According to Statistic Canada, “at least half of new companies in Canada go out of business before their third anniversary”, so before starting a business, entrepreneurs need to be well prepared and ready to face many challenges. This paper will [describe necessary considerations] and elaborate guidelines to make a business a success.”

(http://www.statcan.ca/Daily/English/000216/d000216b.htm)

There are three main types of business structure: sole proprietorship, partnership and corporations. The first two classes are similar, relatively simple to implement and have the particularity of merging owners with the business. It’s great for saving on taxes, because all of the business revenues are taxed on the owner’s declaration and some personal expenses can be claimed as business deductions. The main disadvantage is that each owner has unlimited liability for the whole business’s activities, so if the venture goes bankrupt or one of the partners runs off with all the company’s money, whoever is left is not only looking for a new job, but is also personally responsible to repay the business debt.
Alternatively, a corporations “is a legal entity separate and distinct from its owners; it has many of the rights and duties and privileges of an actual person.” This type of organization limits the owners’ liability to the investment made in the business. The main disadvantage of incorporating a business is that earnings are taxed twice: first as corporate earnings, then secondly as personal earnings when owners are paid.
Taken from Fundamentals of Corporate Finance.pp4-7 and chatting with Mr Zhang, business owner Quote taken from page 6
No matter what type of business is chosen, a solid business plan will eventually be required. The purpose of such a document is to put the business idea on paper before it is executed. Just like an engineer’s drawings before construction, it will allow the foresight and fixing of potential problems before they occur, as well as optimization of resources allocation. This plan will also be required by potential investors to ensure that the business has been thought through and is serious. 
A business plan also evaluates the capital requirements of a project. Business investment can be classified in 2 categories: equity capital, which refers to personal investment, and debt capital, which is money coming from an outside source should equity capital not cover all the financial needs.

Any business will require the owner to provide some equity capital. It can take many other forms than money, such as labor (“sweat equity”) or personal assets like buildings or land. Even if it is insufficient to finance the whole business venture, a high level of personal investment in a business will show potential lenders that managers are confident with regards to a profitable outcome of the business venture.
The debt capital can come from many sources, and in most cases is paid back with interest. If the required funding can’t be acquired through personal networking, there are many government financial assistance programs available for entrepreneurs. The downside of this type of funding is its limited quantity and the overwhelming amount of paperwork and auditing associated with it.

Most frequently, entrepreneurs will borrow from a bank, which offer two categories of loans: short term and long term. Short term loans, often called ‘line of credit’, refer to anything that will be repaid within the year. Being of a lower risk nature, they are easily available and are usually used to finance excessive inventory or unusual operating expenses. In order to finance fixed assets such as buildings and machinery, a long term debt is required. In such an agreement, the banks will usually ask for a form of collateral or available equity to back up the loan.
http://www.infoentrepreneurs.org/servlet/ContentServer?pagename=CBSC_QC/display&c=GuideInfoGuide&cid=1099569600889&lang=en
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