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Description of corporate finance

Generally, finance studies the process of cash flow, as well as the fluctuations in supply and demand which affects lending rates. It focuses on how equity is invested in projects or various instruments such as corporate shares, bonds and commodities. The topic of finance also covers the strategic use of derivatives and alternative investment products to hedge against risk, short term volatility and uncertainty about the future. As a general goal, investments are managed such that they maximize profits while minimizing risks over a certain period of time. 
